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Overview:

As I scan various periodicals I find a re-occurring
theme: the market rally has been unexpected,
stubbornly strong, and persistent. Additionally, most
equity market analyst seem to indicate an expectation
of inflation and a subsequent rise in the ‘fed funds
rate’ sometime in 2011.

(Fed Funds rate - http://en.wikipedia.org/wiki/Federal_funds_rate )

However at the FOMC meeting of April 28th the
Federal Reserve (Fed) stated they would keep the
Fed Funds Rate somewhere between 0% and 0.25%.
They further stated that there are several economic
issues that cause them concern additionally they do
not foresee inflation any time in the near future.

(Federal Reserve - http://en.wikipedia.org/wiki/Federal _Reserve_System)
(FOMC - http://en.wikipedia.org/wiki/Federal_Open_Market_Committee )

I still hold that the real issues facing us in 2010 and
2011 are:

* How does the government unwind its
involvement in the day to day economic habits
of the American public?

* How is the Fed going to shrink its balance
sheet back to normal size?

* What is the regulatory environment going
to look like in the banking and financial
industries?

I would like to call particular attention to the second
issue. How is the Fed going to shrink its balance
sheet back to normal size? The final answer will
not be clear for several years. However the actions
taken by the Fed in the coming months and year(s)
will determine our economic strength, stability, and
worldwide influence for many years. Atthe very heart
of the matter is how accurate the Fed’s predictions
are. It is easy to see what we should have done,
difficult but not impossible to see today, and critical
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that we see tomorrow. One tool in the Fed’s tool box
that tends to go unnoticed is the reserve requirements
or amount of funds that a depository institution must
hold in reserve against specified deposit liabilities.
The recent increase in reserve requirements has a
trickled down effect that reaches far beyond one
bank’s ability to lend and one company’s ability
to borrow. The lesson that the history of money
supply teaches us is that to ignore the magnitude
of money supply changes is to court monetary
disorder. Time will tell whether the current monetary
policy is enduring and a challenge to that lesson.

(What is money supply? -
http://www.econlib.org/library/Enc/MoneySupply.html )

Click here to read the rest of the article.

Trivia
When did Apple launch its first i-Tunes store?
April 28, 2003.
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10 REASONS YOU WILL LIKE

DOING BUSINESS WITH US:

We will take the time to understand your needs,
goals and attitudes toward investing.

We will work hard to earn your trust and
confidence and, more important, keep it.

We will help you make investment decisions that
serve the best interests of you and your family.

We have access to the vast resources of WFG,
INC. to help meet your range of financial needs.

We will fully explain each recommendation I
make to be certain you understand the reasoning
behind it before we invest.

We will monitor your portfolio regularly and
suggest suitable adjustments based on your
objectives and the overall market environment.

We will communicate with you openly and
honestly about your financial plan — including
disclosing fee schedules.

We will listen to any concerns you may have to
ensure your comfort with your portfolio.

j We are backed by an investment firm whose
philosophy is to always put the client above all
else.

7¢) We are committed to your financial future.

To discuss how we can help you reach your ideal
financial future, please contact us today.
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Questions? Comments?

Email Us.
General Kelly Willard “Bill” Eric Matthew Gary Monica Seli
Office Compton Golightly Zeitler Marek Bell Haack Hernandez =~ Compton
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